Commercial Agency agreement

This agreement is made on
Corresponding to
(1) A company
duly organized under the laws of ........................
Having its address at CR No.
............................. , represented herein by Mr.
............... yeeneenneennennenn National as per ID No.
Hereinafter called

, by and between:

the (first party )

(2)a Saudi Company.

Having its address at..........cccevvvviiieiiniieineniennnns CR. No.

................ , represented herein by
Mr. e National as
per Id NO. .....coocvvevviecece, hereinafter called the

second party (the commercial Agent).

Preamble:

Whereas the first party (the supplier) carry on business in
Producing ......ccoeevvvereieerieseeniennns , and wishes to market
and sell these productions in Saudi Arabia and GCC
countries through exclusive commercial Agent, and
Whereas the second party ““ the Agent “ wishes to secure
the source of these productions and to market and sell it
into Saudi Arabia and all other Gulf States exclusively,
therefore both parties agreed as follows:

Article(1) the preamble:
The above preamble shall be considered an integral part
of this agreement.
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article(2) the commercial Agent:

a- the first party shall grant the second party exclusive
rights to market and sell his productions inside the Saudi
Arabia and GCC countries.

b- The first party shall not contract or appoint any Agent
or distributor inside Saudi Arabia and GCC countries
during the term of this agreement.
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c- The second party to fulfill his commitments has right
in appointing branches to assisting in marketing and
selling.

d- The first party shall export the second party products
directly to Agent or one of its affiliates according to the
requirements of Agent.

e- the second party is a legal entity organized under the
Saudi laws, if in case the legal form of the second party is
converted from the current form to an other in future, the
first party since now acknowledges that he does not have
any sort of objection on transferring commitments and
rights of this agreement to the new legal form.

Avrticle (3) The first party should not sell or provide its
products directly inside Saudi Arabia and GCC countries
however, if services directly provided to third parties, the
first party shall pay a commission of % of the direct
productions sales value to the second party.

Article (4) the conditions of the productions( subject
of agreement):

a- the second party is obligated according to the local
laws to only provide products that are in compliance with
the approved standers in side the area of agreement
therefore, the first party shall guarantee the quality of
these productions and ensure that they are conform to the
approved standard specifications in each country in
agreement area, the second party shall not be obligated to
receive, or be responsible for distribution of, any
productions from the first party that are contrary to such
required standard specifications

b- The first party and it is affiliates shall perform the
policies and programs that agreed between tow parties.

c- The second party and its affiliates shall always meet
and not exceed the first party requirements, which related
to marketing and providing its products.

Article (5) products facilities shipping and delivering:

a- the first party shall make all arrangements for delivery
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second party within twenty — four hours of shipment of
the contents, date of shipment , carrier, destination, and
date of arrival.

b- The second party shall be responsible for all matters
related to entering the facilities of productions into
agreement area, these matters including customs
clearance, local government approvals and shall be
responsible for any associated fees with these matters.

Article (6) the term pf agreement:

The initial term of this agreement is ...... years, start
from to , this term may renew several times,
upon the mutual consent of the both parties.

Avrticle (7) the correspondence language:
The language of correspondence between tow parties is

the English language.

Avrticle (8) trademarks and commercial name:
a- the second party is hereby licensed to use the first
party’s commercial name.

b- The second party may register the license of trademark
— (if any) - which, belong the first party at the trademark
registration offices, in the agreement area.

Article (9) termination of the agreement:

a- any party may terminate the agreement by giving a
prior written notice at least three months before the
expiry of the original or renewed duration.

b- The second party may promptly terminate this
agreement by a notice to the first party if the first party
ceases to supply the services, which is the subject of this
agreement, for period of time that would diversely affect
the second party and promoting the services into the
agreement area.

d- This agreement may terminate at any time upon the
mutual consent of the both parties.
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No party in this agreement shall be liable for any delay,
failure of performance or any violation in general of the
provisions of this agreement, due to a direct cause of
force majeure, or sudden accident.

Article ( 11 ) cancellation and compensation:

a- The second party shall be entitled to compensation for
a damage, which may arise out of the first party, is
inability to meet his commitments, according to the
contract or to business customs.

b- If the first party refuses to renew or continue work
under this agreement, the second party shall be entitled to
reasonable compensation for its activities that may have
resulted in an apparent success in the commercial
business, the subject of this agreement.

Article (12) the applicable law:
This agreement shall be govern by Saudi laws and
regulations.

Avrticle (13) settlement of disputes:

Any dispute between first party and second party arising out
of the interpretation or implementation of any clause or
attachment with this agreement, shall be first settled
amicably between the parties within sixty days of oneparty
notifying the other by the dispute, otherwise, if the amicable
efforts failed then the dispute should settled by the
arbitration according to Saudi arbitration law.

The first party:
Name:

Title:
Signature:

the second party:
Name:

Title:

Signature:
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